


}Changes in Congress

}Political ðbudgetary environment

}Items to watch for in the coming year



}Almost one - quarter of House of 
Representatives are freshmen 
Ɓ85 new Republicans

Ɓ9 new Democrats

}More than one - third of the Senate has turned 
over since 2008
Ɓ16 new Senators elected in 2010 alone

}New leadership in key Committees



}Vast majority have never held elected office
ƁOpportunity and obstacle

}Many made campaign pledges regarding 
spending and taxes

}Friction between new Members and the òold 
bullsó



}Still hyper - partisan ðbut some òodd couplesó 
working together on deficit issues

}2012 elections
Ɓ23 Democrat Senators up for re - election ðmany in 
òredó states

}Presidential politics will enter debate soon



}Major concerns
ƁHow to create jobsééé.

ƁWhile reducing the debt and deficit

}Tension remains over tax and spending levels
ƁCut spending ðif so, where and how much?

ƁRaise taxes ðif so, what taxes and who should pay?



}Roughly 15% is ònon- defense, non - security 
discretionary spendingó

}Four big spending areas ðwill Congress 
address and if so, when?

ƁDefense

ƁMedicare

ƁMedicaid

ƁSocial Security



}Continuing Resolution or CR
ƁCurrent CR expires on March 4 th

ƁHouse proposal for balance of fiscal year 2011

}Presidentõs fiscal year 2012 budget

}Budget resolution for fiscal year 2012

}Fiscal year 2012 Appropriations process

}Tax reform debate



}Deficit Commission recommendations
ƁEliminate tax credits

ƁReduce individual and corporate rates

}House hearings on tax reform and Senate 
efforts
ƁCorporate only?  Or Individual rates as well?

}What happens to current tax credits and 
efforts to add more?



}Extension of certain tax provisions

}Healthcare

}Energy

}International trade

}Regulatory reform


