Current legislation affecting you
and your business




TOPICS

1 Changes in Congress

; Political o budgetary environment

} Items to watch for in the coming year




The New Congress

1 Almost one - quarter of House of
Representatives are freshmen

B85 new Republicans
B9 new Democrats

1 More than one - third of the Senate has turned
over since 2008
B16 new Senators elected in 2010 alone

1 New leadership in key Committees




What does this mean?

1+ Vast majority have never held elected office
BOpportunity and obstacle

} Many made campaign pledges regarding
spending and taxes
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Political climate

+ Still hyper - partisan dbut some oodd
working together on deficit issues

1 2012 elections

B23 Democrat Senators up forre - election d many in
oredd states

+ Presidential politics will enter debate soon




Budgetary climate

1 Major concerns

BHow to create |jJobséecé.
BWhile reducing the debt and deficit

1 Tension remains over tax and spending levels
BCut spending 9 if so, where and how much?
BRaise taxes 0 if so, what taxes and who should pay?




Federal budget

t Roughl y 15 9efense, nom-sacurity
di scretionary spendingbo

+ Four big spending areas 0 will Congress
address and if so, when?

BDefense
BMedicare
BMedicaid
BSocial Security




Next steps in budget process

1 Continuing Resolution or CR
B Current CR expires on March4
B House proposal for balance of fiscal year 2011

rPresident 0s fi scal year
} Budget resolution for fiscal year 2012

} Fiscal year 2012 Appropriations process

1 Tax reform debate
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Tax reform debate

1 Deficit Commission recommendations

BEliminate tax credits
BReduce individual and corporate rates

} House hearings on tax reform and Senate

efforts
BCorporate only? Or Individual rates as well?

1 What happens to current tax credits and
efforts to add more?




} Extension of certain tax provisions
1 Healthcare
1 Energy

1 International trade

1 Regulatory reform




